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Abstract

Economic growth is a fundamental indicator of national development because it
reflects improvements in production capacity, income generation, and economic
welfare. This study aims to analyze the relationship between foreign direct
investment and economic growth in Indonesia, identify the contribution mechanisms
of foreign direct investment in promoting economic growth, and examine the factors
that determine the effectiveness of foreign direct investment based on previous
empirical findings. This research employs a literature review method with a
descriptive qualitative approach by analyzing relevant national and international
journal articles related to foreign direct investment and economic growth. The
findings indicate that foreign direct investment generally contributes positively to
economic growth by increasing capital availability, improving productivity,
strengthening technological capabilities, and supporting industrial transformation.
However, the effectiveness of foreign direct investment depends on complementary
factors, including human capital quality, institutional conditions, macroeconomic
stability, and domestic industrial readiness. The study concludes that optimizing the
role of foreign direct investment requires not only attracting foreign investment
inflows but also strengthening domestic economic capabilities to achieve sustainable
and inclusive growth.
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1. Introduction

Economic growth is widely recognized as one of the primary indicators of a
country’s development performance because it reflects the ability of an economy to
expand the production of goods and services over time. Sustainable economic growth
demonstrates that available resources are utilized more efficiently, leading to higher
national income, greater employment opportunities, improved living standards, and
stronger economic competitiveness. As economies continue to develop, increasing
production capacity becomes essential to support long-term development and social
welfare. Consequently, governments seek to maintain positive economic growth as
an important measure of macroeconomic stability and national prosperity (Makki &
Somwaru, 2004). Positive growth also creates a favorable business environment that
attracts both domestic and international investors, thereby strengthening the
productive sectors of the economy (Amdan & Sanjani, 2023).

Among various sources of investment, Foreign Direct Investment (IFDI) has
received considerable attention because it provides not only financial capital but also
technological innovation, managerial expertise, and international market access.
Unlike portfolio investment, FDI enables foreign firms to establish long-term
business operations in host countries, facilitating technology transfer, productivity
improvements, and human capital development. Through these channels, FDI is
expected to increase production efficiency and stimulate sustainable economic
growth. Previous studies have emphasized that DI contributes to economic
development by transferring capital, advanced technology, and organizational
knowledge that enhance industrial competitiveness (Bintoro, 2022; Gandhi et al,,
2022). Similarly, Djulius et al. (2019) found that foreign investment, together with
domestic investment, supports manufacturing value added, which ultimately
contributes to Indonesia’s economic growth.

Recognizing the strategic role of FDI, the Indonesian government has introduced
various policies to improve the investment climate, including deregulation,
institutional reforms, and broader access to investment opportunities across
economic sectors. These efforts aim to increase foreign capital inflows and accelerate
national economic development. Nevertheless, fluctuations in FDI inflows continue
to occur because investment decisions are influenced by macroeconomic conditions,
institutional quality, exchange rate movements, globalization, and geopolitical
uncertainty (Kartika & Ambya, 2023; Randa, 2023; Zaza et al., 2025). Moreover, the
effectiveness of I'DI in promoting economic growth depends on supporting factors
such as human capital, trade openness, and economic policies (Islami et al., 2024;
Ismail et al., 2025). These conditions indicate that attracting FDI alone may not
automatically generate higher economic growth unless it is accompanied by an
enabling economic environment.

Although numerous studies have examined the relationship between FDI and
economic growth, the empirical evidence by Dewi and Sarfiah (2022), Gandhi et al.
(2022), and Wang et al. (2022) remains inconclusive. Several studies reported that
FDI positively influences economic growth because it enhances productivity and
increases productive investment. In contrast, Sabir et al. (2019) and Islami et al.
(2024) argued that the contribution of FDI depends on complementary factors,
including institutional quality, macroeconomic stability, and the absorptive capacity
of the host economy. Furthermore, previous studies by Bintoro (2022) and Randa
(2023) have predominantly focused on identitying the determinants of DI, while
studies by Regina (2022) and Rahayu (2023) mainly examined factors affecting
economic growth. However, relatively limited attention has been given to directly
investigating the contribution of DI to Indonesia’s economic growth using recent
economic conditions. This inconsistency in findings and the limited evidence for
Indonesia constitute the research gap addressed in this study.
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The novelty of this research lies in its specific focus on evaluating the direct
influence of FDI on Indonesia’s economic growth by synthesizing recent theoretical
and empirical developments concerning FDI and economic performance. Unlike
previous studies that primarily investigated the determinants of FDI or analyzed
multiple macroeconomic variables simultaneously, this study emphasizes the
contribution of I'DI as the main explanatory variable in supporting Indonesia’s
economic growth. By concentrating on this relationship, the study is expected to
provide a clearer understanding of the economic significance of foreign investment
and enrich the empirical literature concerning FDI-led growth in the Indonesian
context. This study aims to analyze the relationship between I'DI and economic
growth in Indonesia, identify the contribution mechanisms of FDI in promoting
economic growth, and examine the factors that determine the effectiveness of FDI
in supporting sustainable economic development.

2. Literature Review

2.1. Economic Growth

Economic growth refers to the long-term increase in a country’s capacity to
produce goods and services, resulting in higher real national income and improved
living standards. According to Kuznets (1973), economic growth is characterized by
a sustained increase in per capita output accompanied by structural and technological
transformations that improve production efficiency. Similarly, Ivic (2015)
emphasized that economic growth reflects the expansion of productive capacity and
serves as a fundamental prerequisite for economic development. The most widely
used indicator of economic growth is the growth rate of Gross Domestic Product
(GDP), particularly real GDP, because it measures changes in the value of goods and
services produced within an economy after adjusting for inflation. An increase in real
GDP indicates stronger economic performance and higher production capacity,
whereas a decline suggests weaker economic activity and lower productive efficiency.

Various economic, institutional, and social factors influence economic growth.
Capital accumulation, labor productivity, technological innovation, human capital
development, investment, and macroeconomic stability are widely recognized as key
determinants of sustainable economic growth (Batrancea et al., 2022; Harsono et al.,
2023). In addition, research and development activities, renewable energy utilization,
and foreign direct investment have become increasingly important drivers of long-
term economic performance because they enhance productivity, technological
progress, and production efficiency (Fang et al., 2022; Kanval et al,, 2024). Strong
economic growth is essential for national development because it increases
employment opportunities, raises household income, reduces poverty, and
strengthens fiscal capacity for public investment and social welfare programs.
Therefore, maintaining sustainable economic growth remains a major policy
objective for both developed and developing countries seeking inclusive and long-
term economic prosperity (Samara et al., 2024).

2.2. Foreign Direct Investment

Foreign Direct Investment (FDI) refers to a long-term investment made by a
foreign entity in a business located in another country to obtain a lasting interest
and exercise significant managerial control. Unlike portfolio investment, FDI
involves direct ownership and active participation in business operations, allowing
investors to transfer financial capital, technology, managerial expertise, and
production knowledge to the host country (Joo & Shawl, 2023). FDI generally takes
several forms, including greenfield investment, mergers and acquisitions, and the
expansion of existing foreign-owned enterprises. Danzman and Meunier (2023)
explained that although these forms differ in their mode of market entry, they share
the common objective of establishing sustainable business activities and
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strengthening productive capacity within the host economy. FDI has become one of
the most important sources of external financing for developing countries seeking
to accelerate industrialization and economic integration.

Several economic and institutional factors, including institutional quality,
macroeconomic stability, financial development, market size, trade openness, and
geopolitical conditions determine FDI inflows. Khan et al. (2024) found that
countries with effective governance, transparent regulations, and stable economic
environments are more likely to attract foreign investors because these conditions
reduce investment risk and increase business confidence. Likewise, Nguyen (2022)
argued that financial development enhances the ability of host countries to absorb
foreign capital and maximize its economic contribution. Furthermore, Appiah et al.
(2023) reported that I'DI promotes capital accumulation, industrial development,
employment creation, and productivity improvement, while Ganda (2022)
emphasized that foreign investment also facilitates technological innovation and
supports sustainable economic performance. Despite these advantages, Yu and
Wang (2023) warned that FDI may generate challenges, including profit
repatriation, environmental degradation, regional inequality, and vulnerability to
geopolitical uncertainty. Therefore, governments should establish effective
investment policies to maximize the developmental benefits of FDI while minimizing
its potential risks.

3. Methods

This study employed a literature review method with a descriptive qualitative
approach to analyze the impact of FDI on economic growth in Indonesia. This
research design was selected because the study aimed to identify, evaluate, and
synthesize previous empirical findings regarding the contribution of FDI to
economic growth rather than testing causal relationships using primary data.
Through a literature review approach, this study examines how I'DI contributes to
economic performance through various mechanisms, including capital accumulation,
technology transfer, employment creation, export expansion, and productivity
improvement. Furthermore, this approach enables the identification of factors that
influence the effectiveness of FDI in supporting economic growth, such as human
capital quality, institutional conditions, macroeconomic stability, and domestic
industrial readiness.

The population of this study consisted of scientific publications discussing the
relationship between DI and economic growth. The reviewed sources included
national and international journal articles, academic publications, and other relevant
scientific references related to investment and economic development. The literature
selection was based on several inclusion criteria, including, studies discussing FDI
and economic growth, studies providing empirical or theoretical explanations
regarding the role of FDI in economic development, publications from credible
academic sources, and studies relevant to Indonesia or developing countries with
similar economic characteristics. Publications that were unrelated to the research
topic, duplicate studies, and sources without sufficient academic information were
excluded from the review process.

Data collection was conducted using a documentation method by gathering
relevant secondary data from academic databases and digital libraries. The literature
search was performed using keywords such as “Foreign Direct Investment”, “FDI”,
“economic growth”, “investment”, and “Indonesia”. Relevant studies were obtained
from academic platforms, including Google Scholar, Scopus, ScienceDirect,
SpringerLink, Taylor & Francis Online, Emerald Insight, and other reputable
sources. After the identification process, the selected studies were reviewed for
relevance to the research objectives, methodological clarity, and contribution to
understanding the relationship between DI and economic growth.
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The collected data were analyzed using descriptive qualitative content analysis.
The analysis process involved identifying the main findings, comparing results
across studies, and synthesizing the evidence into several thematic categories. The
first theme focused on the relationship between FDI and economic growth, including
empirical evidence regarding the positive or conditional effects of 'DI. The second
theme examined the impacts of FDI on economic growth through capital formation,
technology transfer, employment opportunities, exports, and industrial
development. The third theme analyzed the factors determining the eftectiveness of
FDI, including human resources quality, institutional quality, macroeconomic
stability, and domestic industrial structure. Through this analytical process, the
study developed a comprehensive understanding of the role of FDI in promoting
economic growth in Indonesia.

4. Results

4.1. Relationship between Foreign Direct Investment and Economic Growth

The synthesis of previous studies indicates that FDI generally has a positive
relationship with economic growth, particularly in developing countries. The
reviewed literature shows that FDI contributes to economic growth by increasing
capital availability, expanding productive capacity, improving technological
capabilities, and strengthening industrial development. However, the magnitude of
its contribution varies across countries depending on economic conditions,
institutional quality, and the capacity of domestic sectors to absorb foreign
investment. Several studies emphasize that FDI should not be viewed merely as an
external source of capital, but also as a mechanism that facilitates productivity
improvement and long-term economic transformation (Wang et al., 2022; Joo &
Shawl, 2023; Kurniawan et al., 2025).

Empirical evidence from Indonesia consistently demonstrates a positive
contribution of FDI to economic growth. Dewi and Sarfiah (2022) found that FDI
had a positive and significant effect on Indonesia’s economic growth during the
period 1990-2020, with a significance value of 0.0024 and a long-term coetticient of
0.083180. Similarly, Kartika and Ambya (2023) revealed that increasing FDI inflows
contributes to higher economic growth by stimulating domestic production
activities. These findings are supported by Gandhi et al. (2022), who showed that
FDI plays an important role in promoting economic growth through capital
formation and productivity improvement, although the magnitude of its impact
differs between Indonesia and Singapore due to differences in economic structures
and investment environments.

The literature also highlights that the relationship between FDI and economic
growth is not always automatic but depends on complementary economic factors.
Djulius et al. (2019) found that the interaction between FDI and domestic
investment positively affects manufacturing industry value added in Indonesia,
indicating that foreign investment generates greater economic benefits when
supported by strong domestic industrial linkages. Similar findings were reported by
Appiah et al. (2023), who demonstrated that FDI contributes to industrial
development by improving capital accumulation and production capacity.
Furthermore, Nguyen (2022) emphasized that financial development strengthens
the ability of host countries to utilize DI effectively, while Islami et al. (2024)
highlighted the importance of human capital in maximizing the growth-enhancing
effects of foreign investment.

Although most reviewed studies confirm the positive role of FDI, several studies
suggest that its contribution depends on the quality of the investment environment.
Bintoro (2022) and Randa (2023) showed that FDI inflows in Indonesia are
influenced by macroeconomic and structural factors, indicating that economic
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stability and favorable investment conditions are important prerequisites for
attracting sustainable foreign investment. Moreover, Wang et al. (2022) argued that
FDI may generate both complementary and competitive effects on domestic
investment depending on the characteristics of the host economy. Therefore, the
literature synthesis suggests that FDI has a significant potential to promote
economic growth in Indonesia, but its effectiveness depends on the interaction
between foreign capital inflows and domestic economic capabilities.

4.2. The Contribution of Foreign Direct Investment to Economic Growth

The synthesis of previous studies reveals that FDI contributes to economic
growth through several important mechanisms, including capital formation,
technology transfer, employment creation, export expansion, and industrial
development. The reviewed literature indicates that the economic benefits of FDI
are not limited to additional financial resources but also involve broader
improvements in production capacity, competitiveness, and economic
transformation. Therefore, FDI acts as a catalyst that strengthens both short-term
economic activities and long-term development processes (Ganda, 2022).

First, FDI contributes to economic growth through capital formation and
increased economic financing. The inflow of foreign capital provides additional
financial resources for developing countries to overcome domestic capital limitations
and support productive investment activities. Dewi and Sarfiah (2022) found that
FDI positively influences economic growth in Indonesia because foreign investment
increases the availability of capital for economic activities and strengthens domestic
production capacity. Similarly, Wang et al. (2022) explained that FDI can
complement domestic investment by stimulating capital accumulation and
expanding productive sectors. However, the effectiveness of capital inflows depends
on the ability of the host economy to integrate foreign investment with domestic
economic activities.

Second, FDI contributes to economic growth through technology and knowledge
transfer. Multinational companies often bring advanced technologies, modern
production systems, and managerial knowledge that can improve productivity in
host countries. Ganda (2022) emphasized that FDI is closely associated with
technological innovation because foreign investors facilitate the diffusion of
knowledge and production techniques. This finding is supported by Ismail et al.
(2025), who highlighted that technology transfer from foreign companies enhances
domestic industrial efficiency and strengthens global competitiveness. Thus, the
presence of foreign firms can accelerate technological upgrading and improve the
productivity of local industries.

Third, FDI supports economic growth through employment creation and human
capital development. Foreign companies generate new employment opportunities,
particularly in manufacturing, services, and other productive sectors. In addition,
foreign firms often provide training programs that improve workers’ skills and
capabilities. Islami et al. (2024) found that human capital plays an important role in
strengthening the impact of FDI on economic growth because a skilled workforce
increases the ability of domestic economies to absorb foreign technologies and
managerial practices. Therefore, the contribution of DI to employment is not only
reflected in the quantity of jobs created but also in improvements in workforce
quality.

Fourth, FDI contributes to export expansion and international market
integration. Foreign companies generally have wider access to global markets,
allowing host countries to increase export capacity and participate in international
production networks. Kurniawan et al. (2025) demonstrated that DI, together with
trade openness, contributes to economic growth by strengthening international
economic activities. Similarly, Ismail et al. (2025) explained that foreign investment,
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particularly in export-oriented industries, can improve trade performance by
increasing production capacity and expanding market access.

Fifth, FDI promotes industrial development through stronger linkages between
tforeign and domestic sectors. The presence of foreign companies can generate
multiplier effects by increasing demand for local suppliers, supporting related
industries, and improving industrial competitiveness. Djulius et al. (2019) found that
the interaction between FDI and domestic investment positively affects
manufacturing industry value added in Indonesia, indicating that foreign investment
creates greater economic benefits when supported by strong domestic industrial
networks. Furthermore, Appiah et al. (2023) confirmed that DI contributes to
industrial development by improving productivity, capital accumulation, and
economic capacity. The literature synthesis indicates that FDI contributes to
economic growth through multiple interconnected channels. However, the
magnitude of these contributions depends on complementary factors, including
institutional quality, human capital capacity, macroeconomic stability, and the
readiness of domestic industries to utilize foreign investment effectively.

4.3. Factors Determining the Effectiveness of Foreign Direct Investment

The synthesis of previous studies indicates that FDI's contribution of FDI to
economic growth is determined not only by the amount of foreign capital inflows
but also by the host country’s economic and institutional conditions of the host
country. The reviewed literature demonstrates that the effectiveness of FDI depends
on several complementary factors, including human capital quality, institutional and
regulatory conditions, macroeconomic stability, and domestic industrial readiness.
These factors determine the ability of a country to absorb, utilize, and transform
foreign investment into sustainable economic growth (Randa, 2023).

First, human capital quality is identified as an important factor influencing the
effectiveness of 'DI. The reviewed studies show that countries with higher levels of
education, skills, and workforce productivity are better able to absorb foreign
technologies, managerial knowledge, and production practices introduced by
multinational companies. Islami et al. (2024) found that human capital strengthens
the relationship between FDI and economic growth because skilled workers improve
the capacity of domestic industries to utilize foreign investment effectively.
Similarly, Kanval et al. (2024) emphasized that human capital formation enables
countries to maximize the benefits of FDI by supporting technological adoption and
improving productivity. These findings suggest that foreign investment will
generate greater economic benefits when supported by adequate workforce
capabilities.

Second, institutional quality and regulatory conditions play a critical role in
determining investment effectiveness. The literature indicates that strong
institutions, transparent regulations, and effective governance create a more
attractive investment environment by reducing uncertainty and operational risks for
foreign investors. Sabir et al. (2019) demonstrated that institutional quality has a
significant relationship with FDI inflows, as countries with stronger institutional
trameworks tend to attract more sustainable foreign investment. Similarly, Khan et
al. (2024) found that regulatory quality and governance stability increase investor
confidence and enhance the economic contribution of FDI. Therefore, institutional
improvement is necessary to ensure that foreign investment generates long-term
economic benefits rather than only temporary capital inflows.

Third, macroeconomic stability is an essential condition for maximizing the
contribution of FDI to economic growth. Stable inflation, predictable exchange
rates, and consistent fiscal and monetary policies reduce investment uncertainty and
encourage long-term foreign investment decisions. Randa (2023) found that
macroeconomic variables significantly influence FDI inflows in Indonesia, indicating
that economic stability is an important consideration for foreign investors. In
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addition, Zaza et al. (2025) highlighted that geopolitical uncertainty can negatively
affect FDI decisions because increased risk reduces investor confidence. These
findings suggest that maintaining economic stability is crucial for ensuring
sustainable foreign capital inflows.

Fourth, the readiness of domestic industrial structures determines how eftectively
FDI contributes to economic development. The literature reveals that FDI creates
stronger economic impacts when foreign companies are integrated with domestic
industries through supply chains, production networks, and business linkages.
Djulius et al. (2019) found that the interaction between FDI and domestic
investment positively affects manufacturing industry value added in Indonesia,
demonstrating that foreign investment generates broader benefits when supported
by strong domestic industrial capabilities. Furthermore, Appiah et al. (2023) showed
that FDI contributes to industrial development by improving production capacity
and strengthening economic activities in related sectors. The literature synthesis
demonstrates that FDI does not automatically lead to higher economic growth.
Instead, its effectiveness depends on the interaction between foreign investment and
domestic supporting conditions. Countries with stronger human capital, reliable
institutions, stable macroeconomic conditions, and developed industrial structures
are better able of convert FDI inflows into sustainable economic growth.

5. Discussion

The results of this literature review indicate that FDI plays an important role in
supporting economic growth in Indonesia through several interconnected
mechanisms, including capital accumulation, technology transfer, employment
creation, export expansion, and industrial development. The findings confirm the
theoretical perspective that FDI is not merely an external source of financing but
also a channel for transferring productive resources that can improve economic
capacity. This finding is consistent with Dewi and Sarfiah (2022), who found that
FDI has a positive and significant effect on economic growth in Indonesia, indicating
that foreign capital inflows contribute to strengthening productive activities.
Similarly, Gandhi et al. (2022) explained that FDI contributes to economic growth
by increasing capital availability and supporting improvements in production
efficiency. Therefore, the contribution of FDI to economic growth is not only
reflected in additional investment value but also in its ability to stimulate broader
economic transformation.

The positive relationship between FDI and economic growth identified in this
study also highlights the importance of capital formation as one of the main
pathways through which foreign investment influences economic performance. The
reviewed studies suggest that FDI helps overcome domestic capital limitations by
providing additional financial resources for productive sectors. However, the
effectiveness of foreign capital depends on the ability of the host economy to
integrate FDI with domestic economic activities. Wang et al. (2022) emphasized that
FDI can complement domestic investment by encouraging capital accumulation and
expanding production capacity, although excessive dependence on foreign
investment may create challenges if domestic industries are unable to compete. This
finding is supported by Djulius et al. (2019), who demonstrated that the interaction
between FDI and domestic investment strengthens manufacturing value added in
Indonesia. Thus, the economic benefits of FDI are maximized when foreign capital
is supported by strong domestic economic structures.

Furthermore, the findings show that technology transfer and knowledge
diffusion are important mechanisms explaining how FDI contributes to long-term
economic growth. Foreign companies generally introduce advanced technologies,
managerial practices, and production systems that can improve domestic
productivity. However, the ability to absorb these benefits depends on the quality of
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human resources and technological readiness in the host country. Islami et al. (2024)
found that human capital strengthens the role of FDI in promoting economic growth
because skilled workers are better able to utilize foreign technologies and managerial
knowledge. In line with this argument, Ganda (2022) highlighted that FDI
contributes to technological innovation and productivity improvement, suggesting
that countries with stronger absorptive capacity can obtain greater economic
benefits from foreign investment.

The discussion also reveals that the impact of FDI on economic growth is
influenced by institutional quality, macroeconomic stability, and investment
conditions. Although FDI provides significant economic opportunities, foreign
investors consider regulatory certainty, governance quality, and economic stability
when making investment decisions. Sabir et al. (2019) found that institutional quality
has a significant influence on FDI inflows because effective institutions reduce
investment risks and increase investor confidence. Similarly, Randa (2023)
demonstrated that macroeconomic factors affect FDI attractiveness in Indonesia,
indicating that stable economic conditions are essential for maintaining sustainable
foreign investment. These findings imply that policies aimed only at increasing FDI
inflows are insufficient without improvements in institutional capacity and
macroeconomic management.

The results indicate that the contribution of FDI to economic growth is strongly
related to the readiness of domestic industrial structures. FDI generates greater
economic spillovers when foreign firms are connected with local suppliers, domestic
industries, and export networks. Appiah et al. (2023) found that DI supports
industrial development by improving productivity and strengthening economic
activities in related sectors. Likewise, Ismail et al. (2025) emphasized that I'DI can
enhance competitiveness, expand exports, and create employment opportunities
through integration with global markets. Therefore, the findings of this review
suggest that Indonesia should focus not only on attracting foreign investment but
also on improving domestic capabilities to ensure that FDI generates sustainable
and inclusive economic growth.

6. Conclusion

This literature review concludes that FDI has a positive contribution to economic
growth in Indonesia through several mechanisms, including capital formation,
technology transfer, employment creation, export expansion, and industrial
development. However, the impact of FDI is not determined solely by the amount of
foreign capital inflows but also depends on supporting conditions, such as human
capital quality, institutional effectiveness, macroeconomic stability, and domestic
industrial readiness. These findings imply that policymakers should not only focus
on attracting foreign investors but also strengthen domestic capabilities to maximize
the long-term benefits of FDI. Improving workforce skills, regulatory quality, and
industrial competitiveness is essential to ensure that FDI contributes to sustainable
and inclusive economic growth.

This study has several limitations. As a literature review, the analysis relies on
secondary data from previous studies, which limits the ability to directly measure
the current magnitude of FDI's impact on Indonesia’s economic growth. In addition,
differences in research methods, periods, and economic contexts among previous
studies may influence the consistency of findings. FFuture research is recommended
to conduct empirical analyses using updated macroeconomic data and more
comprehensive models by incorporating moderating factors, such as institutional
quality, human capital, technological readiness, and industrial capacity. Such studies
can provide deeper insights into the conditions under which FDI generates optimal
contributions to Indonesia’s long-term economic development.

Vol. 6, No. 4 (2026), 1783-1794 | 1791



Jancen Roland Patty

References

Amdan, L., & Sanjani, M. R. (2023). Analisis faktor-faktor yang mempengaruhi pertumbuhan
ekonomi di Indonesia. EKOMA: Jurnal Ekonomi, Manajemen, Akuntansi, 3(1), 108—119.
Appiah, M., Gyamfi, B. A., Adebayo, T. S., & Bekun, F. V. (2023). Do financial development,
foreign direct investment, and economic growth enhance industrial development? Fresh
evidence from Sub-Sahara African countries. Portuguese Economic Journal, 22(2), 203—2217.

https://doi.org/10.1007/s10258-022-00207-0.

Batrancea, L., Rathnaswamy, M. K., & Batrancea, I. (2022). A panel data analysis on
determinants of economic growth in seven non-BCBS countries. Journal of the Knowledge
Economy, 13(2), 1651-1665. https://doi.org/10.1007/513132-021-00785-y.

Bintoro, C. S. (2022). Analisis faktor-faktor yang mempengaruhi investasi asing langsung di
Indonesia. Jurnal Economina, 1(8), 547—562.
https://doi.org/10.55681/economina.v1i3.131.

Danzman, S. B, & Meunier, S. (2023). Mapping the characteristics of foreign investment
screening mechanisms: The new PRISM dataset. International Studies Quarterly, 67(2),
226—235. https://doi.org/10.1098/isq/sqad026.

Dewi, N. B. S., & Sarfiah, S. N. (2022). Pengaruh ekspor, pengeluaran pemerintah, dan
investasi asing langsung terhadap pertumbuhan ekonomi di Indonesia (1990-2020).
Jurnal Cakrawala Ilmiah, 1(12), 3315—3386.
https://doi.org/10.568625/]cijurnalcakrawalailmiah.v1i12.3194.

Djulius, H., Wongyu, C., Juanim, J., & Santy, R. D. (2019). Nexus of foreign direct
investment, domestic investment, and manufacturing industry value added in Indonesia.
Signifikan: Jurnal Ilmu Ekonomi, 8(1), 1-8. https://doi.org/10.15408/s]ie.v8i1.9520.

Fang, W.,, Liu, Z., & Putra, A. R. S. (2022). Role of research and development in green
economic growth through renewable energy development: Empirical evidence from
South Asia. Renewable Energy, 194(11), 1142—-1152.
https://doi.org/10.1016/].renene.2022.04.125.

Ganda, F. (2022). The nexus of financial development, natural resource rents, technological
innovation, foreign direct investment, energy consumption, human capital, and trade on
environmental degradation in the new BRICS economies. Environmental Science and
Pollution Research, 29(49), 74442—74457. https://doi.org/10.1007/511356-022-20976-7.

Gandhi, E., Pasaribu, E., Ekaputri, R., & Febriani, R. (2022). Investasi asing langsung dan
pertumbuhan ekonomi: Perbandingan empiris Indonesia dan Singapura. Ecoplan, 5(2),
159—170. https://doi.org/10.20527/ecoplan.v5i2.563.

Harsono, I., Purnamawati, I. G. A., & Demung, I. W. (2023). Determinants of economic
growth, poverty, and unemployment: A path analysis study. Jurnal Ilmu Sosial dan
Humaniora, 12(2), 359—366. https://doi.org/10.23887/]ish.v12i2.63986.

Islami, L. A., Feriansyah, Ricardo, R., & Nugroho, H. (2024). Apakah modal manusia
mendorong peran investasi asing langsung terhadap pertumbuhan ekonomi di negara-
negara berkembang di Asia? Jurnal Ekonomz, Lingkungan, Energi, dan Bisnis (ELEGIS),
1(2), 87-108.

Ismail, F. F. P,, Panjaitan, R. A., Marpaung, V. H., Kenjiroh M, B., & Siswajanthy, F. S. H.
(2025). Pengaruh globalisasi terhadap pertumbuhan ekonomi di negara berkembang:
Analisis dampak investasi asing langsung (FDI), ekspor, dan perdagangan bebas terhadap
pertumbuhan ekonomi di negara-negara berkembang. Indonesian Journal of Islamic
Jurisprudence, Economic and Legal Theory, 3(1), 30—41.
https://doi.org/10.62976/1jijel.v3i1.860.

Ivic, M. M. (2015). Economic growth and development. Journal of Process Management—New
Technologies, International, 3(1), 55—62.

Joo, B. A.,, & Shawl, S. (2023). Understanding the relationship between foreign direct
investment and economic growth in BRICS: Panel ARDL approach. Vikalpa, 48(2), 100~
118. https://doi.org/10.1177/025609092311800.

Kanval, N, Ihsan, H., Irum, S., & Ambreen, I. (2024). Human capital formation, foreign direct
investment inflows, and economic growth: A way forward to achieve sustainable
development. Journal of Management Practices, Humanities and Social Sciences, 8(3), 48—61.
https://doi.org/10.83152/jmphss-8.3.5.

1792 | Research Horizon


https://doi.org/10.1007/s10258-022-00207-0
https://doi.org/10.1007/s13132-021-00785-y
https://doi.org/10.55681/economina.v1i3.131
https://doi.org/10.1093/isq/sqad026
https://doi.org/10.53625/jcijurnalcakrawalailmiah.v1i12.3194
https://doi.org/10.15408/sjie.v8i1.9520
https://doi.org/10.1016/j.renene.2022.04.125
https://doi.org/10.1007/s11356-022-20976-7
https://doi.org/10.20527/ecoplan.v5i2.563
https://doi.org/10.23887/jish.v12i2.63986
https://doi.org/10.62976/ijijel.v3i1.860
https://doi.org/10.1177/025609092311800
https://doi.org/10.33152/jmphss-8.3.5

Foreign Direct Investment and Economic Growth in Indonesia: A Literature Review. ..

Kartika, D., & Ambya, A. (2023). Pengaruh nilai tukar, investasi asing langsung, impor, dan
harga minyak dunia terhadap pertumbuhan ekonomi Indonesia. BULLET: Jurnal
Multidisiplin Ilmu, 1(6), 1277—1283.

Khan, H., Dong, Y., Bibi, R.,, & Khan, I. (2024). Institutional quality and foreign direct
investment: Global evidence. Journal of the Knowledge Economy, 15(3), 10547—10591.
https://doi.org/10.1007/s18132-023-01508-1.

Rurniawan, M., Sari, K., & Utamie, Z. R. (2025). Pengaruh foreign direct investment (FDI),
keterbukaan perdagangan dan inflasi terhadap pertumbuhan ekonomi di 5 negara ASEAN
pada tahun 2014—2023 dalam perspektif ekonomi Islam. Jurnal Ilmiah Edunomika, 9(2),
188—198.

Ruznets, S. (1973). Modern economic growth: Findings and reflections. The American
Economic Review, 63(3), 247-258.

Makki, S. S., & Somwaru, A. (2004). Impact of foreign direct investment and trade on
economic growth: Evidence from developing countries. American Journal of Agricultural
Economics, 86(8), 795-801. https://doi.org/10.1111/].0002-9092.2004.00627.X.

Nguyen, M. L. T. (2022). Foreign direct investment and economic growth: The role of
financial ~ development.  Cogent  Business &  Management, 9(1), 212-227.
https://doi.org/10.1080/233811975.2022.2127198.

Rahayu, H. C. (2023). Analisis kesejahteraan masyarakat terhadap pertumbuhan ekonomi di
Indonesia. Jurnal Informatika Ekonomi Bisnis, 5(1), 77-85.
https://doi.org/10.87084/infeb.v5i1.198.

Randa, F. (2023). Pengaruh variabel makroekonomi terhadap investasi asing langsung di
Indonesia. Jurnal Informatika Ekonomi Bisnis, 5(2), 498—498.
https://doi.org/10.87084/infeb.v512.251.

Regina, T. (2022). Analisis faktor-faktor yang mempengaruhi pertumbuhan ekonomi di
Indonesia. Kompleksitas: Jurnal Manajemen, Organisasi dan Bisnis, 11(1), 36—45.
https://doi.org/10.56486/kompleksitas.vol11n01.201.

Sabir, S., Rafique, A., & Abbas, K. (2019). Institutions and FDI: Evidence from developed and
developing countries. Financial Innovation, 5(1), 8—19. https://doi.org/10.1186/540854-
019-0123-7.

Samara, M., Al-Gasaymeh, A., Al-Gasawneh, J., Alsmadi, A. A., & Al-Okaily, M. (2024).
Determinants of economic performance in emerging countries: Evidence from
generalized method of moments. In Artificial intelligence and economic sustainability in the
era  of Industrial Revolution 5.0 (pp. 863-876). Cham: Springer Nature.
https://doi.org/10.1007/978-3-081-56586-1_62.

Wang, X., Xu, Z., Qin, Y., & Skare, M. (2022). Foreign direct investment and economic
growth: A dynamic study of measurement approaches and results. Economic Research-
Ekonomska IstraZivanja, 35(1), 1011-1034.
https://doi.org/10.1080/1331677X.2021.1952090.

Yu, M, & Wang, N. (2023). The influence of geopolitical risk on international direct
investment and its  countermeasures.  Sustainability, 15(8), 2522-2533.
https://doi.org/10.8890/su15082522.

Zaza, A. M. S. U,, Banoet, R. Y., & Dima, E. T. Y. (2025). Dampak ketegangan geopolitik
terhadap investasi asing langsung (FDI) di Indonesia. Scientific Journal of Reflection:
Economic, Accounting, Management and Business, 8(8), 949-958.
https://doi.org/10.87481/s]r.v8i3.1175.

Vol. 6, No. 4 (2026), 1783-1794 | 1793


https://doi.org/10.1007/s13132-023-01508-1
https://doi.org/10.1111/j.0002-9092.2004.00627.x
https://doi.org/10.1080/23311975.2022.2127193
https://doi.org/10.37034/infeb.v5i1.198
https://doi.org/10.37034/infeb.v5i2.251
https://doi.org/10.56486/kompleksitas.vol11no1.201
https://doi.org/10.1186/s40854-019-0123-7
https://doi.org/10.1186/s40854-019-0123-7
https://doi.org/10.1007/978-3-031-56586-1_62
https://doi.org/10.1080/1331677X.2021.1952090
https://doi.org/10.3390/su15032522
https://doi.org/10.37481/sjr.v8i3.1175

Jancen Roland Patty

Acknowledgment

We gratefully acknowledge the contributions of individuals who supported the
completion of this article.

Funding Information
This research did not receive any funding.

Conflict of Interest Statement
The authors declare that there is no conflict of interest.

Ethical Approval and Originality Statement

Ethical approval was obtained for this study. The manuscript represents original
work and has not been previously published, nor is it under consideration by another
journal.

Data Disclosure Statement
The data that support the findings of this study are available from the corresponding
author upon reasonable request.

Copyright: © 2026 by the authors.

This work is licensed under the terms and conditions of the Creative Commons
Attribution-ShareAlike 4.0 International License
(https://creativecommons.org/licenses/by-sa/4.0/).

1794 | Research Horizon


https://creativecommons.org/licenses/by-sa/4.0/

